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ECONOMICS
( Major )

Paper : ECO0600304

Full Marks : 60
Time : 2% hours

The figures in the margin indicate full marks
for the guestions. ;

Attempt questions from any one Option.

OPTION—A
Paper : ECO0600304A

( Fundamentals of Financial Economics )

1. Answer the following questions : ‘ 1x8=8
O PR T fidl
(@) What is Initial Public Offer (IPO) in
financial market?
@ ?
(p) Name one instrument of money market.

Tu IGRA 61 SN 71 i |
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[220)2) ( 3))

(c) Mention the names of -two stock
exchanges in India.

AT 43 BF GHoGH A o7 |

{c) What is primary market?
YR T 2

(d) Who regulates the primary market? (d) Distinguish between pure discount
NI TR @A g9 I 2 bond and coupon bond.

) Pt oot 9o W oW A9 TGS ALK
(e) What is the full form of NAV in mutual 7 2

fands? il
e Fo® NAVR Foopd ol 52 (e) Explain the concept of arbitrage.
: e QIRETCo! TR0 4 |

() What is rights issue?

?ﬁdﬂi?@ (otits s ) (f) State the laws of one price.
rights issue ) oo
«B1 %] e SeEy 49

{g) What is a derivatives market? (g9) What is meant by risk transfer in risk

CBICS bR (derivatives) IHH 2 management?
(h) What is hedging? RemPIsT RS Remrisl e e
2R (hedging) f% 2 @ ?

(h) When market rate of interest increases,
what happens to the price of a bond?

ST @S oA 29 I 4, CSfoq 363 o

2. Answer any six of the following questions :

2%x6=12

I 2P R Gl S g fo - =2
( Menti : (i Mention the role of speculator in the
e enﬁlon fwo instruments of capital derivatives market.
market.
s ' ceRrsihos RS FoF1 TR SHPT ST

YA ISR 1 AR 19 oy | ey it

(b}  Give two limitations of stock exchange. () What is portfolio management?
B9 G 1 el B | RN < T 2
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3. Answer ahy our f ' i
e f rom the following (h) Compare hedging and speculation
) Sx4=20 strategies in derivatives.
T Il TP =1 R et Wi e fey - cRore @R WE CURE (IR
(@) Ex.plain the various instruments in the FER Al
pPrimary market, ;
AR T RfSa ez o | ‘
(b) Discuss the functions of money market, & AS::ERS a?ny G f°11°";10‘182=20
T4 IS SR Sieemsay w07 | : .
TR 2RI ORI R @l ‘iﬁﬁ Taq

(c) Distinguish between pPrimary market

and secondary market.
(a) What is money market? Discuss the

AT TR F (3N qme :
Rl
@) i ML o | different constituents of the money
1s;uss the functions of a stock market
€Xchange. 3
%ﬁ%mwﬁww, W wR B2 @ w3 (s Samrez
; EICEoAT 4T |
& glf%at 1s FPO? Discuss various types of
FPO f3 92 FPO?iﬁﬁ\-T,'{ (b) Discuss the role of capital market in
() Briefl 1R SCEOAT 4 | economic development.
R XDl ain e e functional GetAfer TaETe JoHe THRE SN A

classification of mutual funds

Sl s RS 53

F41 |

() How do mutual funds work? Discuss

(9) Discuss briefl
process. AR book’buﬂding the advantages of mutual funds.
W—ﬁﬁezﬁ@mﬁ%@{mw, ﬁ;ycﬁm@ @ TR I 2 e FeT
4R SACAT5A] 41 |
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(d) Discuss - the trading and settlement OPTION—B

process in the secondary market.
(N TS @ WF B Al S Paper : ECO0600304B

401 ( Financial System )
(e) [?iscuss e irements of rarket 1. Answer the following questions : 1x8=8
rrs'k. and importance of beta in asset oo epPTRd e e :
pricing.
(a) What is credit?

IR RomrEel g /1 S sreifes % {52
7o 3449 (asset pricing)® RE (beta)d i
39 '

g SICoAT 4T | (b) Define financial assets.

8 oo i |

(¢ What is liquidity?
o 2

(d) What is capital adequacy?
T il 2

{e) What does DFHI stand for?
DFHIA %4 77 & ?

() What is Cash Reserve Ratio (CRR)?
o FRFHR TS [ 2

(g9 Who regulates banks in India?

SRS ETIEE (A g T ‘
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(h)

(8)
Give an example of non-banking
financial institution.
SIS RS8R S8me b1 Srrzae g |

2. >
Answer any six of the following questions :

2x6=12

©oq 2PTRRS R ((lee =457 %9 faqy -

(@)

()

(c)

(d)

(e)

0

(g)

26A/298

Write two features of money market
T4 TR 1 3y for o

Name two financial services.

701 R e A e |

E :

-Vnte. the differences between new

security market and stock exchange

T I AGH TG faf @—?.
G S S70q fJf

TS A1 feir | 3

What is meant by green shoeoption?

S A s e R gum 2

Differentiate between IPO and FPO
IPO % FPOT 91%/® 124 7o) | '

What are financial instruments?

R ez fs f 2

What i
at 1s meant by volatility in call rates?

e T3 Skl Afeicet R @ 2

( Continued )

(9)

(h) Write two sources of bank’s fund.
R 44 T T R

What are off-balance sheet activities of

(i)
banks?
QAT ASPER E/HI-4R0 RFo AL 7T
(off-balance sheet)d I & &2

() What is call money market?

o zeemm q@m @ (call

market) &2

money

3. Answer any four of the following questions
5x4=20

Wﬁmﬁﬁﬂ'{@ﬂmﬁmmwm:

(a) Explain the functional perspective of

financial system.

mwwﬁmaﬁw

(b) Explain the functions of money market.

o1 FERA SR A6 40

(c)

market and capital market.
o1 I S S TR A YIRS
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Write the differences between money
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(d) Discuss the functions of stock
exchange.

o RfA9y o FEEa) SICas- 47 |

(e) Explain the constituents of financial
system.

RS 7R 21 ST 3¢f 1 |

() Analyze liquidity management in the
money market.:
T4l SEI€S R oA Reggd 97 |

(9) Pescribe how funds are raised from
International capital market.

SR <[ T 1 @ o e
Z, T 4 1

(h) What is depository system? Explain its

operations. 1+4
1+ ::5

&"ﬂ%ﬁ% 9 ot
S wﬁs.mwmmgw

4. :
Answer any tfwo from the following
10x2=20

questions :

ST PR R G o e o

(a) Analyze. the role of financial system i
economic growth of a country e

(v G AL Rzepers 4
R 7 | ® R weerm s

( Continued )

(b)

(c)

(@)

e)

26A—5500/298

(11 )

Evaluate the role of money market
intermediaries in maintaining liquidity
and stability.

oRey W FRel wmR I g TERS
TEORIAPTEe ST JoA T |

Discuss the pricing of new issues using
the book-building and reverse book-
building methods.

1 Rw o o 37 /iR ~mfog 2/l 71
R T e e R0, S

Discuss the banking sector reforms in

India.
SRS (R YT FFAIR A0 91 |

Explain the structure and functions of
the capital market in detail.

% T o wF IR REieea 39
4 |
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