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The figures in the margin indicate full marks
for the questions.

Answer either in English or in Assamese.

1. Answer the following questions : 1x8=8
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(a) Write the full form of VMP.
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(b) Define scarcity rent.
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Define long run.
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Who  propounded the  Revealed
Preference Theory?
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Can two indifference curves intersect
cach other?
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What is selling cost?
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Define saddle point.
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Who is the father of modern welfare
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Define multi-product firm.
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What is meant by reaction curve?
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If the possible outcome of a risky
situation is ¥500 and ¥200 with 04
and 0'6 respective probabilities, then
find the expected utility.
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Why does under monopoly no supply
curve prevail?
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Explain the two strategies of game
theory.
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Mention two axioms of Arrow’s
Impossibility Theory.
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What is ‘value judgement’ in welfare
economics?
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Define contract curve.
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Who is a player in a game theory?
¥ OGS (LT (I ?

3. Answer any four of the following questions :
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5x4=20

Explain the marginal productivity
theory of distribution.
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How is expected return calculated
under risky choice? Discuss.
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How can the demand curve be cons-
tructed in Revealed Preference Theory?
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What are the degrees of price
discrimination in a monopoly market?
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Distinguish  between Cobb-Douglas
production function and CES production
function.
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How can the adverse selection create
market failure? Explain with example.
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Distinguish between partial and general
equilibrium.
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Discuss how the Kaldor-Hicks
compensation criteria address the
limitation of Pareto optimality.
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4. Answer any two of the following questions :
10x2=20
7o fieql 2ppigRd R e 1o e i

(@) Explain the backward bending supply
curve of labour with suitable diagram.
Is it valid for long run? 7+3=10
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(b) Explain how asymmetric information
creates market failure by taking the
example of lemons market’ of used car. 10
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() Ilustrate how a firm in monopolistic
competition reaches its equilibrium in
the short run. Does a firm always
make supernormal profit? 8+2=10
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(d) Explain the Prisoner’s Dilemma and
discuss its relevance in oligopolistic
market. 7+3=10
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(7))

(e) Discuss Pareto optimality and explain
the conditions required for Pareto

efficiency.

6+4=10
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