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The figures in the margin indicate full marks
Jor the questions.

1. Answer the following as directed : 1x8=8
et wpift were e Se fian -

(a@) Define MPC.
MPCT & 1 |

() 0 < MPC < :
(Fill in the blank)

(R1E 31X =@ F4)
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(2)

(c) What is MEC?
MEC 2
(d) Investment multiplier K = e
1= 2k
(Fill in the blank)

R o/ K = 1

(X140 3 =+ 1)

(e} The FS curve éhifts towards when
public expenditure increases.

(Fill in the blank)

W W I/ e IS
(ERIE|
TR 2 | i

(3040 9% ”er 1)

() Define inflation.

TR wgen fa |

(g) What is exchange rate?
R 21 R 2

26A/618
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(3)

(h) According to Harrod model, the
required condition for full employment

equilibrium is G = =G.
(Fill in the blank)
@@'we i we Rerr o Fone Sees
A AEEA 5O T Gy = =G.
(R 312 73 790)

2. Answer any six of the following questions :

wwﬁmﬁﬂtmwm:

2x6=12

(a) What is consumption function?

Torcsil T 2

(b) If income increases from T 100 to 200
and consumption expenditure increases
from Z60 to 120, calculate MPC.

Tt = 100 BF1 *[{1 200 Biea I AR S
Serorst T 60 BIR oA 120 S Ifa A,
MPCH ¥« Tfeed |

(c) Distinguish between autonomous and
induced investment.

og wIF Seces 1 Trfdgere RicE &
A2 TS |
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("4 ) _ (5 )

(d) What is investment multiplier? 3. Answer any four of the following questions :
5x4=20
R g9 2 o 2rediRd R I v Te fra
(e} What is IS-LM model? (a) Explain brieﬂy the Keynesian
psychological law of consumption.
IS-LM wiif¥ & 2 :
@PR TierR Tee R[RfE sje
() What is meant by demand for foreign ol s
exchange?
(b) Explain the determinants of business
et RfvrR i gferce o qmm 2 fixed investment.

(g) Mention any two types of e %1 Rffamss ﬁww 11

unemployment. ; gt g
() What are residential investment and
R e 2 2R F Ty 00 inventory investment?
e R o Tge R 7
(h) What is cost-push inflation? B
SRS TS 2 . | (d) Write a short note on the purchasing
power. parity theory of exchange rate.
(i) What is warranted rate of growth? R T FAEION O SO «fo 12|
A RIPE TE 2 o for |
() Point out two differences between (¢) What are the various types of inflation?
Harrod and Domar model of economic W\ﬂﬁ'@i Wﬁ;ﬁs?
growth.
@’ HF TR WA [P W T () Point out some important CAHUSES of
71 2een SrEd 41 | inflation.

TR FOHH gFer]d TR SCEY I
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(6 ) (7))

(g9 What are actual growth rate and (d) Discuss the effects of inflation on
natural growth rate in Harrod model? production and distribution.

QTS W aFe RIPR 2/ W aglee BT OF Rod W eRe q@rlifa aem
fReP 219 o 2 I AT A1 |

(h) Write a note on the Keynesian model (e) Discuss Domar’s model of economic

of national income determination. growth.

ﬁfﬁqmmﬁmﬁwemﬁm IR AR RPR ST Seems=r T |

* X X
4. Answer any two of the following questions :

10x2=20
= 2PICIRA R RICA1 iR T i
(a) Explain some important factors which
influence the consumption behaviour
of individuals.

IET T RO oeIRe IR (IO
FFGY| FEE T F47 |

(b) Differentiate between MEC and MEL.
Explain briefly some factors which
influence MEC. 5+5=10

MEC ¥ MER J6J 4re% (739q] | MECS
OIS 1 (FRONA I SIS WL 4 |

(c) Define IS curve. Explain the process
of deriving IS curve with the help of
diagram. 2+8=10
IS (4@ k@ fq | IS @31 Ry wrgd <1
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