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for the questions.

1. Answer the following as directed : 1x8=8
oS frarE Fott SR T i

(a) Average propensity to consume =

TSI TS AZ99] =

(i) S/Y

@i Y/S

(i) C/S

(iv) C/Y

here Y, Cand S are income, consumption
and savings, respectively.

TS Y, CHF ST NH, TS SF A9 |

(Choose the correct answer)
(o eIH! MR Tferean)
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(b)

Sl

©
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(2)

What do you mean by purchasing power
parity?
T TYOR el e % 33 ?

In the model Y =AK, what does

A imply?

¥ = AK WIi%e AQ ¥ 55/ ?

Define autonomous investment.

To3 RiAcEeR S |

Mention one visible item of balance of
payments.

RS (T SR «f PIEE AR T
fom= 1

According to Solow model, what
happens if there is an increase in the
depreciation rate?

5o I 909, e TR T9 I e
=g

(i) Steady-state capital per worker
increases

e AfS B wER e 3w

(i) Steady-state capital per worker
decreases

A of®s R ST oA 2T T

( Continued )

(9)

(h)

(3)

(iii) No change in the steady-state
capital per worker

Afiee dfe B SER EER @l
RIS T
(iv) Economic growth rate decreases
AT Rerr 2@ 3 3w
(Choose the correct answer)

(o= Teace! M2, Teren)

The IS-LM model takes 23
endogenous variable.

IS-LM wifZca T GERA e 2507
EEN
(i) the price level and ocutput

T HF T

(i) the output
BRAMA

(i) the price level

Phillips curve shows the
inflation and unemployment.
(Rill in the blank)

pfrers i YRR Wi RIgE SToTE TN

2D A | (8 IR R =)
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(4)

2. Answer any six of the following questions :

T RS R I TeR O] i

(@)

(b)

()

(d)

(e)

(9)
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2x6=12

“Balance of Payments is always
balanced.” Why?

RO @R 9ol TR A9 = 1 52

What is duesenberry demonstration
effect?

TOMCIAN AT 2o 2

Mention two causes that could cause
a fall in the money supply.

TR @ fREafl $fRa o/ o IR Seay
901

Write two assumptions of Mundell-
Fleming model.

e -Grfd SR 7o SSaRe for | |

What are technical attributes to
consumption function? '

CoI7 TR FIRE BPTR $ R 2

What does accelerator principle imply?

RS Tery B 3w 2

On which factors the slope of IS curve
depends?

IS QIR TF @ERAR IRFT @Re sy
PC?

( Continued )

(S)

(h) What is the policy implication of the
Phillips curve?

e @R TfSre o) &2

(i What is adaptive expectation
hypothesis?

SSEIfEe e g=a1 6 2

() What is knowledge spillover?
@ PR 152

3. Answer any four of the following questions :
5x4=20
T AR R e viRoR Tes fay
(@) What is psychological law of
consumption? Explain its implications.
TS Seiesier RiAOT 2 WR geREr
BIUSHEE IR

(b) Define actual growth rate. According
to Harrod, when does the ‘%knife-edge
equilibrium’ exist?

e RePE TR KE Ml @ W,
DN-4RF SIFT (foq1 Tea =77 2

(c) Define marginal efficiency of capital
(MEC) and marginal efficiency of
investment (MEI).

TS 2lfe wel 9 RiRase aifee mreR
Sigeat i | |
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(6) (7)

(d) What are the determinants of business C, I, G are measured in cross and
fixed investment? Binton |
e =M iR TR 2 (i) Find the equation of the IS curve.

(ii) Find the equation of the LM curve.
oo fill AP @3 LA Teresrel

(e) Write a short note on residential

investment. R i 0
s Rivcnem ek «ft 5 Gt for | o s
() Write a brief note on the policy : ffAamr, 1=150+0-25Y -1007
implications of endogenous growth 511 I8, G =250
theasy ¥, T=200
ﬁ%ﬂmﬁq dady E oS JAR I, %’—=2Y—8000r

M
(g) Briefly discuss the life-cycle hypothesis. SRERRIE LRI iR 1600

GRbe AFHCOT B TN AT | C, I, G &S & rF OIS (FRT (R
(i) IS @R ANFT Bfers |
(i) LM @¥R 0339 Sferea |

(h) The following equations describe an
economy’s consumption function :

C=200+0-25Y
Investment, I =150 +0-25Y -100~r

Government spending, G =250 ‘ o 2P T e york Sad e
Taxes, T =200 |

4. Answer any two of the following questions :
10x2=20

(aq) How does the theory of rational

Real money deman;j expectations differ from that of adaptive
i 2Y -8000r 2 expectations? Explain.
" o | e oop ©g SRS Pl SEele
Real money supply, o 1600 o RER AT N IS SN
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(8)

(b) According to Solow, technological
progress is the source of sustained

per capita growth. Explain.

5 WO, Ao Tafe TR T [erE
T | T FA

{c) Distinguish between average propensity
to consume (APC) and marginal
propensity to consume (MPC). Explain
the factors that influence MPC.

ToCel AT 2499l (APC) |IF TSR e
#TSl (MPCR I e foix11 MPC
2SI F1 TR T 3|

(d) Explain the accelerator theory of
investment.

R w@a ST 1401 331 |

(e) Distinguish between current account
and capital account of the balance of
payments. Mention the various items
included on both accounts.

WW@WWWQWTWW@
form wrwe ey ffy w91 g o
SEee RfSa REwme T SEe w1

* % %
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