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for the questions

1. Answer the following questions : 1x10=10
e TR Oed fi
(a) Define gross domestic product.

o T oA AT R |

(b) What is the shape of supply of money
curve according to Keynes?

@EH WS TR ANH QEOEE S
A ?

{c) State Say’s law of markets.

@3 TR RiEw /e =101
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(2)

{d) What is meant by average propensity to
save?

Te YR 28] Yo o e 9

7 :
fe) What is meant by multiplier?
&I Jfeic R e

() What is meant by credit creation?

¥ 391 e R qem 0

(9) What is money supply?
TR eI s 9 |

(h) Define demand-puil inflation.

BIRATE IS R siew o |

{J i S
() What is meant by depreciation cost?

FIRIST <95 30 e a7 7

G) Distinguish between

in s
and final goods, | oiate goods
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(3)

Answer the following questions : 2x5=10

5\3

word 2PPTR Ted T

ja) Distinguish between real GDP and
nominal GDP.
R Ty T TR SR T o R
oo rers N ey 4

(b) State two difficulties in the
measurement of national incorme.

B O S AN CFAS LI @R 0!
PR S B | '

{c) What .is aggregate demand function?
State its components.

e BTl & 7 R CAMEPTR IS T4 |

{d) Write any two functions of money.

TR A e w51 IR o o

(e) What is speculative demand for money?
TR FEAILTS A 2
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(4)

3. Answer the following questions (any four) :
5x4=20

oq PRE e (R @ wifke)

(a) Briefly explain the circular flow of
income in a two-sector economy.

O3 RS ey wme vely AarE
F9q] |

(b) Explain the three motives for demand
for money according to Keynes.

PRI Mo JuR oiReE R0 wfSem wmm
|

{c) Distinguish between current accounts
and capital accounts of balance of
payments.

AR oK vRre Ro e e RorR
Trers 1 e 4 |

(d) Discuss the modern approach to money

supply.
TE QR CFAS YA ARATCET Searsen
41 1
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(e)

4. Answer the following questions :

(5)

What does the IS curve depend on?
Discuss the main features of the
IS curve.

IS T 529 @27 7Y 3@ 2 1S EUES

el CPBPTRR ST 36 |

What is fiscal multiplier? What factors
affect fiscal multiplier?

IR BF 2 AT BIFF CRIES
39 SAmPTIR & 5 2

©e] 2PPTRA Tl fra

(@)

24A /559

Explain the income and expenditure
method for computing national income.
Point out the difficulties involved in
these two methods.

SR S AR W W T S TOl 3T
T @GR P AES] CFAS WO SPIRIR
SrER 41| .

Or / 341

Compare the cash transaction and cash
balance approach to the quantity theory
of money.

YUR AR TR oIS HTS M (G S
51 Sl YIRS 9T B |

10x4=40
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(6) (73

: : o hetar
(b) Define the LM curve. Derive it f {(d) Explain the various jcools of g:x:: foz
graphically and explain the relationship f policy. Which one is .appmpnn 8+2=10
between the interest rate of market and ‘ developing countries? Give reason.
income. 3+7=10 | o Afon SIREPER m;m mﬁ:
| 3 = 2IG ? W
LM Q1S st foa 1 o e 2 fufae | SR Sl PSSR
T SIF T 3 29 I AR Ao Ty | weAfra |
TR 4 | 1 Or / SI%A1
Or / S317 ' Discuss the process of credit creation by o
| commercial bank.
Explain clearly the demand-pull f : 4 Hf2q Af el SIceToal 391 1
inflation and cost-push inflation. 10 ! WEESSAR O _
IRAES @i o WS qErdifeq cit

AN BT TREAVL 04y 304 |

() What is liquidity trap? Explain its

significance in monetary policy. 2+8=10

SR ¥ 2 qmifee wR gve R I

<41 | i
Or / |31

Define inflation. Explain social costs of
inflation. 3+7=10

W] e fa et ST
TR AT 21 |
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